Intexrnal Revenus Service Department of the Treasury
District 1100 Comperce S%., Dallas, Texas TS242
Director
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Date: a

Persoa to Contact:

Telephone Funber :

]
efer ieili to:

Pear Sir cor Madam:

wWe have considered your application for recognition of exemption from Federal
ircome tax ander section 5017 (3) of the [nternal Revenue Code of 1986.

The 1nfarmation presented indi.atea that yon were organized on |—

Yeur Articles of Incorporation state you are nrganized excluaively for
craritable. educational or religious purposes, 1nciuding. for 3uch purposes, the
marking I dlstribution3a to rganizations that qualify as exempt crganizations
ander 3ection SO1(2)(3) nf the Internal Revernue Code of 1986,

Yoy gmate that your ordanization Will proviae wvarioug charitanie services such
457 gecuring surdgical aid for needy persons, azsistance for aennal care,
assistance for purchasing eyeglasses, refurbishing homes for needy eideriy
preraona. anc raisirg matriculation fees for needy seminary students.

The informa*y n presented indicates the noard ~f directors of your organization
'3 compris=ac i family members and a long-time friend. There is no indication
Hf a4 oroad bagsed governing voard for decision making. You aiso state these
~haritabie activities were funded by the founuer and nis wife in the past.
Anotner of the primarv astivities includes trne pubnlishing <7 _1terature by the
rounder . This literature from the past., ana —urrently 1n orocess. has been and
w 11 b pub.rizhed and zold commercially.
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Teet ey 0l it of the Ineeme (ax Heguiationg proviaes that an
JCEANLRATION 15 arganized exclusively for fae e more eXempt purp<ses only ir
173 Art. Les 7D Jrganizatinng -
A Limit othe purpasss ol 3ucn OrgAninnTt ion O One S0 nors aXempt
purpo3esT And
B ) ot exXpresas y o empower the organizatilon Lo engage. otherwise tnan

as an inaunatar..oial part of itz activities, in activities which 1in
rrengelves are Gt in furtherance f one or mMOre exXanpl pUrposes.



Section 1.801(c)(3) 1(d}(1)(ii) of the Income Tax Regulations provides that all
the organizations there described must eerve a public ratner than a vrivate
intereat.

A charitable organization must be set up for the benefit of an indefinite class
of individuals, not for specific persons. You stated the majority of
individuais you selected to provide aid to are relatives, family members, or
long-time friends. The newsletter you distribute periodically is mailed only to
family and friends. This selection of individuals does not constitute an

indefinite clasa. The private concerna of the founders outweigh any public
concern.

Revenue Ruling 56-304, 1958 2z C.B. 305, provides organizations are not preciuded
from making distributions of their funds to individuals, provided such
distributions are made on a true charitable bagis in furthsrance of the purposes
for which they are organized. However, organizations of this character which
make distributions should maintain adequate records and case histories to show
the name and addreas of each recipient of aid, ths amount distributed to each;
the purpose for which the aid was given; the manner in which the recipient was
selecied and the relationship, if any, between the recipient and (1) members,
officers, or trustees of the organization. (2) a grantor or substantial
contributor to the organization or a member of the family of either. In
essence, an organization must be engaged in activities furthering ‘public’
purposes rather than private interesats.

Regarding the publication cf literature prepared by one of the founders, and its
subsequent circulation. Revenue Ruling 55-231, 19865 1 C.B. 72, provides that
organizations who promote the circulation of books of ore oI its incorporators
and whose activities consist of purchasing sucn works and making them available
for public use, is not crganized and operated exciusiveiy for educavional
purposes within the meaning of section 501(c)(3) of the Interral Revenue Code of
1954 or for any of the other purposes provided tnerein.

Based on the factcrs discussed above and the infcrmation submitted with your

application for exemption, we have concluded that F is not
organized and/or operated exclusively for section {c){3) purposes because the

advancement of the private interest of its f{ound rz and memvers is more than
incidental when compared to charitable benefits acoriing te. the generai puniic.

Therefore, we conciude that you do not quaify for exemprion from rFederai income
tax under section 501(c1(3) nof the Code.

You are required to file Form 1120, U.5. orporzte Income Tax Feturns.

Contributions to your organization are not deductibla veder zection 17) of tne
Code .

1f you do not agree with thege conclusiona, vou way, witnin 30 days from the
date of this letter, file in duplicate a brief of the facts, law. and argument
that clearly sets forth your position. If you desire an oral <discussion of the
iesue, please indicate this in your protest. The enclosed Puobiication 892 gives
instructions for filing a protest.



If you do not file a protest with this office within 30 days of the date of this
report or letter, this proposed determination will become final.

If you do not protest this proposed determination in a timely manner, it will be
considered by the Intermal Reverme Code as a failure to exhaust available
administrative remediea. Section 7428(b)(Z2) of the Internal Revenue Code
provides in part that, “A declaratory judgment or decree under this section
shal: not bs issued in any proceeding unlesa the Tax Court, the Court of Claims,
or the district court of the United Statea for the District of Columbia
determines that the organization involved has exhsuated administrative remedies
available to it within the Internal Revenue ‘“ervice.”

If thia determination letter becomes a final determination, we will notify the
aprropriate State Officials, as required by aection 6104(c) of the Code, that
based on the information we have, we are unable to recognize you as an
organization of the type described in Code section 501(¢)(3).

I1f you agree with these conclusions or do not wish to file a written protest,

please sign and r=turn Form 6018 in the enclosed self-addressed envelope as soon
as possible.

1f you have any further questions, please contact the person whose name and
telephone number are shown at the beginning of this letter.

Sincerely,

District Director

Enclosures:
Publication 892
Form 6018





